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c. 	 If the steps set forth in paragraph b. are not adequate to align the 
program with the federal allotment, the adjusted t o t a l  p e r  diem 
composite amounts fur all eligible hospitals for �he entire payment 
adjustment year shall be further reduced proportionately to align the 
programwith the federal allotment, but in no event to a level that would 
result in adjusted total per diem composite amounts that are less than 
65 percent of the total per diem composite amounts that would have 
been payable had no reductions taken place. 

d. 	At such time as all eligible hospitals have been reduced to the 65 
percent level set forth in paragraph b. and paragraph c., the adjusted 
total per diem composite amounts for all eligible hospitals shall be 
further reduced proportionatelyas necessary to align the program with 
the federal allotment. 

e. 	This subsection 5 shall not apply to the 1995-96 payment adjustment 
year. 

6. Mental Health Limitation. 

a. 	 with respect to the 1997-98 payment adjustment year and each 
subsequent paymentadjustmentyear, the aggregate payment 
adjustment amount for mental health facilities shall nof exceed 
tbe lesser of $7,562,298 or 0.077% of the total disproportionate 
share hospital allotment for the particular payment adjustment 
year, as required under the provisions of Section 13961-40 of 
title 42 ofthe United States Code. 

C. 	 For purposes of this subsection, mental health services indudes 
acute inpatient and outpatient services provided in a psychiatric 
acutecare hospital, psychiatric health facility or, for patients 
under 21 years of ageor over 64 years of age, in an institution for 
mental disease. 
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7. 	 Thedata utilized by the Department shall relate to the hospital under 
present and previous ownership.When there has been a change of 
ownership. a change in the location of the main hospital facility, or a 
material change in patient admission patterns during the twenty-four 
months immediately prior to the payment adjustment year, and the change 
has resulted in a diminution af access for  M e d i i 1  inpatients at the 
hospital as determined by the Department, the Department shall, to the 
extent permitted by federal law, utilize current data that are reflective of 
the diminution of access, even if the data are notannual data. 

8. 	The system of payment adjustments described in the former version of . 
Attachment 4.19A (effective July 1, 1990) will become inoperative as af 
the approval date of this Attachment. 

9. 	 The payment adjustments under $PA 91-15 are not in consideration for 
services rendered prior to the effective date approved by HCFA. Such 
payment adjustments are distributed in conjunction with claims paid on 
and after the effective date as a mechanism to allocate funds relating to 
periods of time onand after the effective date. 

10.If anypaymentadjustmentthathas been paid, or that is otherwise 
payable,under this Attachment exceeds the hospital-specific limitations 
set forth in Section J. of this Attachment, the Departmentshall withhold or 
recoup the payment adjustment amount that exceeds the limitation. The 
nonfederal component of the amount withheld or recouped shall be 
redeposited in, or shall remainin, the fund, as applicable, until used for the 
purposes described in paragraph (2) of subdivision (j) of Sectin 14163 of 
the Welfare and Institions Code. 

11.The payment adjustmentsunder thisAttachment shall be limited as 
specified in other provisionsof this Attachment. 
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h. 	 The Department shall increase or decrease the amount determined ibr 
each eligible hospital under paragraph e. or f., as applicable, by 
multiplying the amountby an identical percentage, yielding the 
hospital’s tentative adjusted projected t o t a l  payment adjustment 
amount for the period October I through June 30 of the applicable 
payment adjustment year. The identical percentagefigure to be used 
for this purpose shall be that percentage that is derived by dividing the 
amountset forth in paragraph b. by the aggregate sum determined 
under paragraphg. In no case, however, shall the amount determined 
for a hospital under paragraphse. or f. be increased such that it would 
exceed the OBRA 1993 payment limitation forthe hospital, and, where 
such would otherwise occur,the remaining amount that would have 
been allocated to the particularhospital shall be reallocated bo all other 
hospitals (that have not reached their OBRA 1993 payment limitation) 
on a descending pro rata basis so that the aggregatesum of the 
tentative adjusted projected total payment adjustment amounts for all 
hospitals equals the amount set forth in paragraph b. 

i.The tentative adjusted projectedtotalpaymentadjustmentamount 
computed for eacheligible hospital under paragraphh. shall be further 
adjusted as follows: 

(1) nonpublic/converted hospitals. 

(a) For each eligible hospital that meets thedefinition of a 
nonpublic/convertedhospitalas of July 1 of the applicable 
payment adjustment year, the hospital’s tentative adjusted 
projected total payment adjustment amount shalt be multiplied
by a nonpublic/convertedhospital adjustment factor.” The 
applicable adjustment fador shall be 0.835; except, however, 
where the hospital also-meetsthe definition of a major teaching 
hospital as of July 1 of the applicable payment adjustment year, 
the applicable adjustment factor shall be the lesser of 1.OO, or 
that which is necessary to result in an amount for the particular 
hospital equal to thirty-five million eight hundredthousand 
dollars ($35,800,000). 

(b)	The resulting product shall be the final adjusted projected total 
paymentadjustmentamount for the hospital for the period 
October 1 through June 30 of the applicable payment
adjustment year, which shall be paid to thehospital in 
accordance with paragraph k. iu the extent paragraph j. does 
not apply. In no case, however, shall the final adjusted 
projected total payment adjustment amount exceed the 
hospital’sOl3W 1993 payment limitation. 
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(2)Converted Hospitals. 

(a) For each eligible hospital that meets the definition of a 
converted hospital as of July 1 of the applicable payment 
adjustment year, the hospital's tentative adjusted projected total 
payment adjustment amount shall be multiplied by a "converted 
hospitaladjustment factor-" The applicable adjustment factor 
shall be derived as follows: 

(i) The maximum OBFW 1993 limit percentage that is 
applicable to the hospital for the applicable payment 
adjustment year pursuant to subsection 5. of Section J. shall 
be subtracted from 175 percent (the maximum percentage 
that was applicable to the hospital as a public hospital during 
the 7 999-2000 payment adjustment year). 

(ii) 	The converted hospital adjustment factor shall be that figure 
derived in subclause (i), expressed as a fraction, subtracted 
from 1.00

(b) The resulting product shall be the final adjusted projected total 
paymentadjustmentamount for the hospital for the period 
October 'I through June 30 of the applicable payment 
adjustment year, which shall be paidto the hospital in 
accordance with paragraph k. ta the extent paragraph j. does 
not apply. In no 'case, however, shall the final adjusted 
projected totalpayment adjustment amount exceed the 
hospital's OBRA 1993 payment limitation. 

(3)Nonpublic Hospitals. 

(a) For each eligible hospital that meets the definition of a nonpublic 
hospital as of July Iof the applicable payment adjustment year, 
the hospital's tentative adjusted projected t o t a l  payment 
adjustment amount shall be multiplied by a nonpublic hospital 
adjustment factor." The applicable adjustment factor shall be 
derived as follows: 

(i) 	The tentative adjustedprojected total paymentadjustment 
amountdeterminedunder paragraph h. for eachnonpublic 
hospital described above shall beadded together. 
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(ii) The amount identified in paragraph b. shall be divided by
2.237. 

(iii)The resulting figure in clause (ii) shall be increased by an 
amount equal to the product of the medical assistance 
increment multiplied by the maximum amount identified in 
paragrapha. 

(iv)The amount derived under clause (iii) shall be reduced by 
the following: 

( I )  	 the sum of the amounts determined for all 
nonpublic/converted hospitals undersubparagraph (I); 
and 

(If) the sum of that portion of the amount determinedfor any 
convertedhospitalunder subparagraph (2) that is in 
excess of that amount equalto 31 percent of all payment 
adjustment amounts that were payable to the hospital for 
that payment adjustment year in which the hospital was 
last an eligible hospital meeting the definition of a public 
hospital. 

(v) The amount computed under subclause (iv) shall be divided 
by 2, and the result thereof further reducedby the amount of 
thirty-threefive hundred thousanddollars 
($33,500,000). 


(vi)Theapplicableadjustment factor shall be thatratiothat 
results from dividing the amount derived in subclause (v) by
theamount derived in subclause(i). 

(b) The resulting product shall be the final adjusted projected total 
payment adjustment amount forthe hospital for the period 
October' 1 throughJune 30 of the applicable payment 
adjustment year, which shall be paid to the hospital in 
accordance with paragraph k. fo the extent paragraph j. does 
not apply. In no c a s e ,  however, shall the final adjusted 

adjustmentprojected total payment amount exceed the 
hospital's OBRA 1993 paymentlimitation,and,wheresuch 
would otherwise occur, the remaining amount that would have 
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been allocated to the particular hospital shall be reallocatedto 
all other nonpublic hospitals (that have not reached their OBRA 
1993 payment limitation) on a descending pro rata basis so that 
the aggregate sum of the final adjusted projectedtotal payment 
adjustmentamounts for all nonpublic hospitals equalsthe 
amount derived in subclause (v)of clause (a). 

(4) Public Hospitals. 

(a) For each eligible hospital that meets the definitionof a public 
hospital as of July 1 of the applicable payment adjustment year, 
the hospital’s adjustedtentative projected total payment 
adjustmentamountshallbe multiplied by a ’public hospital 
adjustmentfactor.”T’heapplicable adjustment factor shalt be 
derived as follows: 

(i) 	 The tentative adjusted projected totalpaymentadjustment 
amountsdeterminedunderparagraph h. foreach public
hospital described aboveshall be added together. 

(ii) The amountidentified in paragraph b. shall be reduced by 
sums of the amountsdetermined for all 
nonpublic/converted hospitals under subparagraph (1) and 
all converted hospitals under subparagraph(21, and the sum 
of the amounts determined for all nonpublic hospitals under 
subparagraph (3). 

(iii)The applicableadjustmentfactor shall be that ratio that 
results from dividing the amount derived in subclause (ii) by
the amount derived in subclause ( i ) .  

(b) The resulting product shall be the final adjusted projected total 
payment adjustment amount for thehospitalfor the period 
October 1 throughJune 30 of the applicable payment
adjustment year, which shall bepaid to the hospital in 
accordance with paragraph k. fo the extent paragraph j. does 
not apply. In no case, however, shall the final adjusted 
projectedtotal payment adjustment amount exceed the 
hospital’s OBRA 1993 payment limitation, and, wheresuch 
would otherwise occur, the remaining amount that would have 
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been allocated to the particular hospital shall be r e a l l o c a t e d  to 
all other public hospitals (that have not reached their OBRA 
1993 payment limitation) on a descendingpm rata basis so that 
the aggregate sum of the final adjusted projected t o t a l  payment
adjustment amounts for all public hospitals equals the amount 
derived in subclause (ii) of clause (a). 

ff the Mental Health Limitation specified in subsection 6- of 
Section D. isapplicable Ibr the payment adjustment year.. the 
amount computed under paragraph i. for each mental health 
facility shall be reduced on a pro-rata basis to dhe extent the 
aggregate payment for mental health facilities computed under 
paragraph i. exceeds the limitation in subsection 6. of Section D. 
the amount so reduced shall be used b r  purposes of paragraph 
k. 

projected total payment amountThe final adjusted adjustment 
determined for each eligible hospital for the period October 1 through 
June 30ofthe applicable payment adjustmentyear shall be distributed 
to the hospitalin 8 equal installments, each payable as of the last day 
of each month from October through May of the applicable payment 
adjustment year. However, no hospital shall receive an installment for 
any month in which the hospital does not remain in operation for the 
entire month. To the extent that any hospital of either of the hospital 
types described in subparagraph (3) or (4) of paragraph i. is not 
entitled to receive aninstallmentthat otherwise would be payable but 
for the hospital's failure to remain in operation throughthe last day of a 
particular month, the amount that would have been paid tothe hospital 
shall be redistributed amongthose hospitals of the same hospital type 
thatremainin operation from October 1 through June 30 of the 
applicable payment adjustment year, to be distributed on a pro rata 
basis. The redistributedamounts shall be payable as of June 30of the 
applicable payment adjustment year. 

if, with respect to the 2001-02 paymentadjustment year or any 
subsequentpayment adjustment year,the amount identified for 
California for the applicable federal fiscal year pursuant to Section 
139&-4(f) of Title 42 of the United States Code exceeds the amount of 
eight hundred seventy-seven million dollars ($877,000,000), the 
Department shall implement the provisions of paragraphs a. through j
with respect to the applicable payment adjustment year as modified 
below. 
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